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TO: ALL CONCERNED

SUBJECT; AMENDED GUIDELINES ON THE PAG-lBlc DIRECT
DEVELOPMENTAL LOAN PROGRAM

Purcuant to the authorjty given by the Pag-lBlc Fund Boad of Trustees to the Senior
Management Committee in its 293d meeting held last 26 March 2013 to issue the
amended guidelines for the implementation of the Pag-lBlc Direct D€velopmental
Loan, the following are hereby issued:

I. OBJECTIVE

The Pag-lBlG Direct Developmental Loan Program aims to increase the number of
end-user availments by providing additional housing inventories through
developm€ntal fi nancing.

II. LOAN PURPOSE

The p.oceeds of developmental loan may be used for any or all of the following
ourooses:

1 . Development of residential subdivision or medium rise residential bui'dings;

2. Construction of units eligible for mortgage flnancing under the prevailing
Guidelines ot the PaglBlG End-User Home Financing Program.

No part of the loan, however, shall be used to purchase a parcel of land.

III. ELIGIBILITY

1. The developer/proponent mugt al least have an over-all score of sevenq
percent (70%) based on the credit scoring system to be eligible for th€ loan
in accordance with the following weights:

1.1 For horizontal development projects, sixty percent (600/") shall be
bas€d on the financial performance of the developer/propongnt while
torty psrcent (40%) shall be based on the project evaluation.



X. OTHER TERMS AND CONDITIONS

1 Permits/Cleafances

The following permits/clearances must have been secured by the
developer/proponert prior lo loan approval:

1.1 DevelopmentPern'lt
1.2 Environmental Compliance Certiflcate (ECC) by DENR
' 3 DAR Conve.srol o E(erpl,on
1 4 Clearance to l\4o.tgage from the Housing and Land Use Regulatory

Board (tlLURB)
1 5 License to Sell*

* May be submiied wlthn srx (6) monrhs lpon r€ceipr of Notice oi Approval (NOA)
otlrerwise, the loan application shallbe deenred canceled

2 Prorect Appraisal

Appraisal shall be conducted either by Pag-l8lG Fund private apprarsa
companes or shelter agencies acceptable to Pag"lElG Fund. ln case of the
later said appraisal should have been conducted not more than six (6) months
pnor lo loan application. The cost of the appraisal shall be for the accounl of
the developer.

3 Proiect Timetable

The construction of ihe pfojeci must commence within one (1) year from receipl
of the Notice of Approval (NOA) and rnust be iully completed within the term ot
the loan FailLrre to comply wthin the specifred timeframe shall lead to the
cancellation of the oan

4 Loan Processing Fee

The developer shall pay a processing fee ol y^ of 1ok of the approved loan
amount or fifty thousand pesos (P50,000.00), whichever is lower, rnclusive of a
non refundable filing fee often thousand pesos (P10 000.00)

5 Service Fee

The developer shall pay a service fee equrvalent to 0.1% of the amount for
orawoown

6 Penalties

Developer who fails to pay his obligations when due shall be charged a penalty
of 1l2A of lya ol any onpaid amount for each day of delay.

7 Developers with an outstanding developmental loan may apply for a new
developmental loan; provided, the developer meets the criteria for a new
loan. The total debt shall be evaluated at any given time and must not
exceed the Single Borrower's Limit,

8 Cross Default

A default in one developmental loan shall entail a defaull in the olher
direct develoPmenlal loan.


